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BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            107 

Target Price (INR)  123 

NSE Symbol SHRIRAMPPS 

BSE Code 543419 

Bloomberg SHRIRAMP IN 

Reuters SHPL.BO 

Key Data 
 

Nifty 19,795 

52WeekH/L(INR) 53 / 112 

O/s Shares (Mn) 170 

Market Cap (INR bn) 21 

Face Value (INR) 10 

Average volume 
 

3 months 45,36,430 

6 months 28,93,990 

1 year 16,52,260 

Share Holding Pattern (%) 

Company Overview 

Incorporated in 2000, Shriram Properties Ltd. (SPL) started its operation in Bengaluru to provide 
affordable and mid-segment residential real estate space primarily focused in South India. Addition-
ally, the company is in plotted development, mid-market premium, luxury housing, and commercial & 
office space categories in its core markets. In the real estate industry, the company has diversified 
its business model from development to providing services and has completed projects in Joint Ven-
ture (JV), Joint Development (JDA) and Development Management (DM) business models.  With 
experience spanning over 23 years, SPL possess an impressive track record and has successfully 
delivered 36 projects, showcasing robust execution capabilities and a commitment to meeting cus-
tomer expectations. The company’s presence spans five dynamic cities: Bengaluru, Kolkata, Chen-
nai, Vizag, and Coimbatore, allowing it to tailor its offerings to each region's unique needs. As of 
September 30, 2023, the company has a total portfolio of 42 projects aggregating to 51.1 million 
square feet of estimated saleable area, with 24 ongoing projects and 18 upcoming projects (each 
category accounting for around 45% - 55% of its total estimated saleable area). The company gen-
erates free cash from ongoing projects and reduces net debt. SPL has an asset-light strategy that 
has gained a significant boost by setting up a Rs. 5,000 million co-investment platform with ASK 
Property Fund.  

Investment Rationale  

Strong execution track record with a robust pipeline of ongoing projects 

SPL has earned a respectable position in the industry due to its meticulous track record of delivering 
projects on time. Since inception, they have delivered a total of 36 projects, with each validating their 
execution prowess. During FY23, they completed seven projects, three residential and four plotted, 
with a total saleable area of 3.8 million square feet and handed over more than 2,000 units/plots. As 
of September 30, 2023, the group has a strong pipeline of ongoing projects, with SPL’s saleable 
area of 24 msf across 26 projects. Also, the company has visibility of growth momentum with its pro-
ject Shriram 122 West, ready to be launched in Q3FY24. Additionally, the company is re-acquiring 
economic interest in Shriram Park63 – a JV with Mitsubishi Corporation which is expected to deliver 
incremental revenue of Rs. 500 crores (Phase 2) with enhanced project returns. 

Adoption of asset-light model bodes well for margin accretion 

SPL had started executing projects under the DM model, wherein the company would develop the 
projects of other builders/land owners on a commission basis of sales ranging from 5% to 15% on a 
project-to-project basis. The same is expected to result in margin accretion. Currently, the company 
has around 42 ongoing projects under the DM model with about 43 msf of saleable area as on Sep-
tember 30, 2023. In a capital-intensive industry like real estate, SPL’s strategic decision of diversify-
ing from a real estate development model to a balanced mix of real estate development and real 
estate services model is likely to margin accretive. The company’s focus on increasinge its share 
from the DM model to operate in a more capital-efficient way has resulted in around 30% share of 
DM projects in the overall pipeline and about 39% share of DM projects in overall sales.  

Valuation and Outlook 

Despite concerns over rising home loan rates and global inflation, the Indian residential market has 
maintained its demand due to several structural factors including increasing homeownership senti-
ment, rising per capita income, increasing trend of nuclear families, growing influx of working popula-
tion towards urban areas, etc. The affordable segment has notably experienced the highest drop in 
inventory, further attesting to its growing prominence within the real estate sector. SPL has strategi-
cally managed its debt portfolio, primarily focusing on project-level construction funding and prudent  

Relative Price Chart 

Shriram Properties Ltd. Buy 
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Source: Company, BP Equities Research 

Shriram Properties Ltd. 

Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   5,720 4,315 4,329 6,744 10,452 11,140 

Revenue Growth (Y-oY) (12.0%) (24.6%) 0.3% 55.8% 55.0% 6.6% 

EBIDTA   307 501 970 434 1,258 1,310 

EBIDTA Growth (Y-o-Y) 340.3% 63.4% 93.5% (55.3%) 190.0% 4.1% 

Net Profit   -455 -682 180 683 924 1,054 

Net Profit Growth (Y-o-Y) (178.6%) 50.1% (126.4%) 278.5% 35.4% 14.1% 

Diluted EPS (2.7) (4.0) 1.1  4.0  5.4  6.2  

Diluted EPS Growth (Y-o-Y) (178.6%) 50.1% (126.4%) 278.5% 35.4% 14.1% 

Key Ratios   

EBIDTA margin (%) 5.4% 11.6% 22.4% 6.4% 12.0% 11.8% 

NPM (%)   -7.9% -15.8% 4.2% 10.1% 8.8% 9.5% 

RoE (%)   -5.0% -8.1% 1.6% 5.7% 7.2% 7.5% 

RoCE (%)   2.2% 4.0% 6.7% 2.7% 6.9% 7.0% 

Valuation Ratios   

P/E (x)   -40.0x -26.7x 100.9x 26.7x 19.7x 17.3x 

EV/EBITDA 73.0x 42.9x 20.7x 48.6x 17.2x 16.0x 

P/BV (x)   2.0x 2.2x 1.6x 1.5x 1.4x 1.3x 

Market Cap. / Sales (x) 3.2x 4.2x 4.2x 2.7x 1.7x 1.6x 

resource allocation. A significant shift from NBFC to banks for financing reflects a tactical shift towards more favourable funding sources. 
Despite RBI rate hikes of approximately 250 basis points, the company reduced the debt cost to 11.9%. Given the encouraging market 
outlook which is supported by its energised operating platform that has now demonstrated its strength and resilience in sales and execu-
tion, we expect that the company to build further growth momentum especially in the second half of this financial year. Also, their pres-
ence across five dynamic cities, Bengaluru, Kolkata, Chennai, Vizag, and Coimbatore, allows them to provide tailored offerings to each 
region's unique needs. Also, its well-capitalised position, with a leverage level of 0.36x, ensures financial stability and resilience against 
market fluctuations. Thus, we give the stock a “Buy” rating based on the above factors. On the valuation front, we valued the 
company based on 19.8x of FY25E earnings and arrived at a target price of INR 123 (15% upside from CMP) with a 12-month 
investment horizon. 
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Disclaimer Appendix 

Week Gone 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 

Corporate Office:  
4th floor,  
Rustom Bldg,  
29, Veer Nariman Road, Fort,  
Mumbai-400001 

Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 
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